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W e have audited the accompanying balance sheet of the Private Industry Council SDA-83, Inc. as of 
June 30, 1998, and the related statements of revenues, expenses, and changes in fund balances, cash 
flows, and cbanges in assets and liabilities of the agency fund for the year then ended. These financial 
statements are the responsibility of the Council's management. Our responsibility is to express an opinion 
on these financial statements based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and Govermnent 
AiM ithlg Statu~ards issued by the Comptroller General of the United States. Those standards require that 
we plan and perform the audit to obtain reasonable assurance  about whether the financial statements are 
free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the 
am ounts and disclosures in the financial statem ents. An audit also includes assessing the accounting 
principles used  mad significant estim ates m ade by m anagem ent, as well as evaluating the overall financial 
statement presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all m aterial respects, the 
finaucial position of the Private Industry Council SDA-83, Inc. as of June 30, 1998, and th e results of 
its operations and cash flows for the year then ended, in conform ity with generally acce pted accounting 
principles. 

In accordance with Govenznlent Auditing Standards, we have also issued a report dated October 8, 1998 
on our consideration of Private Industry Council's internal control structure and on its compliance with 
laws and regulations. 
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PRIVATE INDUSTRY COUNCIL SDA-83 INC 

A S S E T S 

AT JUNE 30, 1998 

Cash 
Due from grantor-Note 2 
Due from other funds 
O ther assets 
Investment in deferred compensation-Note 3 

Total assets 

LIABILITIES AND FUND BALANCES 

.Liabilities: 
Bank overdraft 
Accounts payable 
Salaries payable 
Payroll deductions payable 
Due to other funds 
Deferred revenue 
Compensated absences payable 
Liability for deferred compensation-Note 3 

Total liabilities 

Fund balance s 

Total liabilities and fund balances 

Title II-A 
Fund 

100 
67,581 
144,910 
1,080 

Title II-B 
Fund 

9,764 

Eight 
Percellt 

Fund 

28,329 

141,065 
38,378 

20,340 

13,888 

213,671 

3,664 

6,100 

9,764 

27,285 

1,044 

28,329 

The accompanying notes are an integral part of the financial statements 



Title III 
Fund 

Five 
Percent 
Incentive 
Fund 

80.790 8.651 

24.265 

48,362 

8,163 

80.790 

2,056 

6,575 

20 

8.651 

~ ~ 651 

Title II-C 
Fund 

(37,731) 
6,710 

25,905 
5,116 

Agency 
Fund 

346 382 

Caldwell 
Out of 

W elfare One-Stop School 
to W ork Centers Grant 

10,255 22,948 

Franklin 
W orkforce 
Center 
G rant 

100 
24,565 252,883 

144,910 
1,080 

346 3~ 8~82 

346,382 10,255 . 22,948 ~  24 5~56565 745355 

346,382 
346.382 

231 

9,075 22,948 

949 

10,255 22,948 

346,382 10,255 22~2948 

24,565 

24,565 

103,334 
75,304 

20,340 
144,910 
25,905 
29,180 

~ 382 
745,355 



P.evenues 
Federal grants 

PRIVATE INDUSTRY COUNCIL SDA-83. 1NC 

CO M BINED STATEM ENT O F REVENUES EXPENSES A ND 

CH ANGES IN FUN D BALANCES 

GOVERNM ENTA L FU ND TYPES 

FOR THE YEAR ENDED JU NE 30. 1998 

Expenses: 
Adm inistration 
Training related and support 
D irect training 
Retraining 
Supportive services 

Basic readjustment 
Total expenses 

Excess (deficit} of revenues over exoense 

Fund balances at beuitm irt~ of year 

1;mid balances at end of year 

Title II-A 
Fund 

Title II-B 
Fund 

Eight 
Percent 
Fund 

845,152 563,312 62,882 

108,051 
204,045 
533,056 

102.749 

460,563 

11,951 
1,153 

49,778 

845,152 563,312 62,882 

The accompanying notes are an inIegral part of the financial statements 



Title III 
Fund 

Five 
Percent 
Incentive Title I1-C 
Fund Fund 

W elfare 
to W ork 

One-Stop 
Centers 

Caldwell 
Out of 
School 
G rant 

Franklin 
W orkforce 
Center 
Grant 

510,083 45,568 421,120 10,055 22,948 9,800 59,565 2,550,485 

68,666 

188,314 
119,053 
134,050 
510,083 

45.568 55,704 
85,939 
279,477 

335 

9,720 22,948 9,800 59,565 

___45,568 421,120 10,055 __ 222,948 9,800 59,565 

393,024 
291,137 

1,424,907 
188,314 
119,053 
134,050 

2,550,485 





RIVATE IN DU STRY COU NCIL SDA-g3, I 

COM BINED STATEM ENT OF REVENUES EXPEN SES AND 

CHANGES IN FUND BALANCE-BUDGET (GAAP BASIS) AND ACTUAL 

Revenues: 
Federal grants 

R THE YEAR ENDED JUNE 30, 1998 

Expenses: 
Adm inistration 
Training related and support 
D irect training 
Retraining 
Supportive services 
Basic readjustment 

Total expenses 

xcess (deficiO of revenues over expenses 

Fund balance at belzinnint~ of yea 

Fund balance at end of yea 

_Budget Actual 

Variance 
Favorable 

(Unfavorable) 

2,621,641 2,550,485 (71,156) 

418,165 
346,031 

1,379,626 
223,767 
98,340 
155,712 

2,621,641 

393,024 
291,137 

1,424,907 
188,314 
119,053 
134,050 

2_2,_550,485 

The accompanying notes are an integral part of tile financial statements 

25,141 
54,894 

(45,281) 
35,453 
(20,713) 
21,662 
71.156 



PRIVATE INDUSTRY COUNCIL SDA-83 1N 

M BINED STATEM ENT OF CASH FLOW S 

SPECIAL REVEN UE FUND 

R TH E YEAR 

Cash flows frmn operatinng activities: 
Excess (deficit) of revennes over expenses 
Adjustments to reconcile excess of revenues 

over expenses to net cash provided 

(used) by operating activities: 
Changes in assets and liabilities: 
(Increase) decrease in due from grantor 
(Increase) decrease in due from other funds 
(Increase) decrease in other assets 
Increase (decrease) in salaries and with- 
boldings payable 

Increase (decrease) in accounts payable 
Increase (decrease) in due to other funds 
Increase (decrease) in compensated 
absences payable 

Increase (decrease) in deferred revenue 
Total adjustments 
Net cash provided (used) by operating 
activities 

Cash flows from finanein~ activities 
hlcrease in bank overdraft 

Net casb provided (used) by financing 
activities 

Net increase (decrease) in cash 

Cash at beeinninp, of vea 

Cash at end of year 

Title II-A 
Fund 

(1,184) 
(126,621) 

(666) 

(351) 
24,928 

3,972 

(99,922) 

(99,922) 

141,065 

141,065 

41,143 

_ (_41,0431 

100 

Title II-B 
Fund 

(9,764) 
2,038 

2,743 
6,100 

(438) 
(23,998) 

._(23,319) 

(23,319) 

(23,319) 

~ 19 

The accompanying notes are an integral part of the financial statements 

Eight 
Percent 
Fund 

(15,353) 

(84) 
(3) 

15,309 

131 



Title II1 
Fund 

Five 
Percent 

Incentive Title I1-C 

. Fund Fund 

(52,952) (8,651) 

(5,734) 
9,156 
45.869 

3,661 

2,052 
6,575 

20 

(5,878) 
(5,882) 

(5,882) 

W elfare 
to W ork 

One-Stop 
Centers 

2,144 (10,255) (22,948) 

(1,829) 
(3,396) 
(5,858) 

(2,213) 
25,905 
14,753 

14,753 

(37,731) 

(37,731) 

(5,882) (22,978) 

5,882 22,978 

231 
9,075 22,948 

949 

Caldwell 
Out of 
School 
G rant 

Franklin 
W orkforce 
Center 
G rant Total 

(24,565) 

24.565 

(143,528) 
(124,583) 

(666) 

(7,998) 
35,711 
124,583 

6,082 

(3 9~2!71) 
(1143~ 970) 

(114,37o) 

1o3.334 

1o3.334 

(11,o36) 

11.136 

100 



A S S E T S 

PRIVATE INDUSTRY COUNCIL SDA-83 INC 

STATEM ENT OF CH AN GES IN ASSETS AN D LIABILITIES- 

Investment in deferred 
compensation 

AGENCY FUND 

FOR THE YEAR ENDED JUNE 30, 1998 

Balance 
1, 1997 Additions Deductions 

87,623 16.730 

I JAI31LH'IES 

Liability for deferred 
compensation 275,489 

, 
87,623 16.730 

The accompanying notes are an integral part of the fin ancial stalemem s 

Balance 
June 30. 1998 

346 3~38282 

346,382 



PRIVATE INDUSTRY COUNCIL SDA-83 INC 

NOTES TO TIlE FINANCIAL STATEM ENTS 

AT JUNE 30, 1998 

Summary of Siunificant Accountinu Policies 
The Private Industry Council SDA-83, Inc., is a nonprofit organization that was formed on 
January 29, 1988, to administer the Job Training Partnership Act (JTPA) Program in Service 
Delivery Area (SDA) Eighty-Three which is composed of the parishes of Caldwell, East Carroll, 
Fra~lklin, Jackson, M adison, Richland, and Tensas. Service Delivery Area 83 is cmnprised of two 
elem ents: 

Private Industry Council (PIC) - which consists of 21 members representing a cross-section 
of the SDA population. Council members are appointed by the chief elected official from 

recommendations by file seven parish police juries which comprise SDA-83 and other 
interested organizations and serve without benefit of compensation. The PIC is responsible 
for providing program guidance. The PIC serves as its own administrative entity and as 
such is responsible for adnfinistering tile program . 

Designated Chief Elected Official - this is a police jury president elected by his peers from 
tbe Eighty-Tlfird Planning District. H is responsibilities include appointm ent of Council 
m em bers, providing guidance for program developm ent, and m onitoring the operations of 
the adm inistrative entity. 

A lthougb organized as a nonprofit organization, the Council follows governm ental reporting 
standards, as set by the Governmental Accounting Standards Board, because Council m em bers are 
appointed by a m ember of local government. 

The Franklin Parish Police Jury is the designated grant recipient for the SDA . A s grant recipient, 
the Franklin Parish Police Jury (1) has accepted full responsibility for funds expended under the 
graqt, (2) has assured the Louisiana Department of Labor that all funds provided will be expended 
according to lim itations set forth in the Job Training Partnership Act, federal and state regulations, 

and the approved job training plan, and (3) will reimburse the Louisiana Department of Labor for 
any questioned costs which are ultimately disallowed by the United States Department of Labor. 

A. FUND ACCOUNTING 

To insure observance of lim itations and restrictions placed on the use of resources available to the 
Council, tile accounts of the Council are m aintained in accordance w ith the principles of fund 
accounting. Tiffs is the procedure by which resources for various purposes are classified for 
accounting and reporting purposes into funds established according to their nature and purpose. 
Separate accounts are m aintained for each fire d. 

The assets, liabilities, and fund balances of the Council are reported in ten self-balancing specia 
revenue funds as follow s: 



mmary of Significant Accounting Policies (Continued) 

Title II-A 

The Title II-A fund accounts for funds used  to assist eligible econom ically disadvantaged 
adults and other individuals facing serious barriers to employm ent. This assistance m ay 

include skills assessment, job counseling, remedial education, development of job-seeking 
skills, work experience, and occupational training. 

Title II-B 

The Title II-B Fund accounts for funds used to provide work experience to econom ically 

disadvantaged youth (ages 14-21) during the summer. Service delivery areas are required 
to assess the reading and mafl~ematics skill levels of all Title II-B participants and to provide 
basic and remedial education as described in their training plans. 

Eighl Percent 

The Eight Percent Fund acc ounts for fu nds used to provide occupational training and 
rem edial education. The Louisiana Department of Labor contracts with the Louisiana 
Det)artment of Education (LDOE) to operate this program. A cooperative agreement is 
negotiated between LDOE and SDA-83 which in turn selects subcontractors to provide 
occupational training and iemedial education. 

Title III 

The Title II1 Fund accounts for funds used to help th ose workers who have becom e 
uuen'tployed  because of plant closings or perm anent layoffs resulting front technological 
chauge, foreign competition, econom ic downturns, or oth er changes in the local or national 
economy an d who are unlikely to return to their previous occupation. Services provided to 

dislocated workers include assessment, job search assistance, job clubs, job development, 
placelnent, job training, remediation, supportive services, pre-layoff assistance, and 
relocaliou assistance. 

Five Percent Incentive 

The Five Percent Incentive Fund accounts for funds allocated to SDA-83 froln the funds set 
aside out of Title II-A and II-C at the state level for incentive purposes. The amount 
received is based on SDA-83's performance in Title II-A and Title II-C measured by 
performance standards. 

The Title II-C Fund accounts for funds used to assist eligible econom ically disadvantaged 
youth facing serious barriers to employment. This assistance may include skills assessment

, 

job counseling, remedial education, development of job-seeking skills, work experience, and 
occupational ~raining. 



Sum m ary of Significant Acco_unting Policies (Continued) 

A gency 

The Agency Fund accounts for assets held by the Council in its capacity as trustee 

W elfare to W ork 

The W elfare to W ork Fund accounts for funds used to provide transitional assistance to help 
m ore hard-to-employ welfare recipients living in high poverty areas into unsubsidized 
employment and econom ic self-sufficiency. Services provided include direct training and 
administration. 

One-Stop Centers (JobNet) 

The One-Stop Centers Fund accounts for funds used to establish and operate centralized 

centers that provide employment information to job seekers and employee seekers. 
Information provided consists of job opportunities, training opportunities, financial assistance 
available, self assessm ent, and labor nmrket inform ation. 

Caldwell O ut of School Grant 

Tile Caldwell Out of School Grant Fund accounts for funds used to help provide work-based 
learning activities for specific employers by specific high school students selected for 
participation in this program . 

Franklin W orkforce Center Grant 

The Franklin W orkforce Center Grant Fund is used to account for funds used to establish 
a rural out-of-school youth program that provides basic and skill training, mainly through 
a computer lab environm ent. Targeted participants are multi-barriered high school dropouts 
selected from area dropout lists. 

B. BASIS O F ACCO UN TING 

The financial statem ents have been prepared on the accrual basis of accounting using the following 
practices in recording revenues and expenses: 

Revennes - Federal grants are recognized when ttle expenses have been incurred 

Expenses - Expenses are recognized under the accrual basis of accounting when the related 
fund liability is incurred. 

C . BU1)G ETS 

The Council is notified  of its annual allocation share by the Louisiana Department of l.abor, which 
sends as its approval a "Cooperative Agreement" notification for each program . Council personnel 

break each program allocation down into object expenses for the fiscal year; any changes in the 
budget are approved by Council m embers. 



Sununarv of Silm ificant Accounting. Polic 

1). PROPERTY AND EQUIPM EN"I" 

(Continued) 

Property and equipment of tile Council are not capitalized because title to tile assets, which are 
purchased with resources from grants, reverts to the grantor. Tile full cost of the asset is charged 
as an expense in the year of purchase. The Council does m aintain a listing of property and 
equipment purchased witb grant funds and provides this listing to the grantor on an annual basis. 
At June 30, 1998, property and equipment purchased with grant funds totaled $1,040,227. 

E. CASIt AND CASIt EQUIVALENTS 

At June 30, 1998, the Council had cash (book balances) as follows 

Demand deposits (overdraft) 
Petty cash 

Cash (bank balances) at June 30, 1998, were secured as follows 

Bank balauces 

Federal deposit iusurance  
Pledged securities 

Total secured 

Excess security 

(103,334) 
100 

~ 234) 

100,000 
175,000 
275,000 

1979~L010 

It is tile policy of tim Council to require that fiscal agent banks pledge securities to cover bank 
deposits in excess of federal deposit insurance . The pledged securities are tile m arket value of 
United States Treasury notes held by a custodial bank in the name of tbe fiscal agent bank, rather 
than in the nam e of tbe Council. However, the fiscal agent bank receives authorization froln the 
Council before pledged securities are released. 

F. AN NUAL AND SIC K LEAVE 

Employees of the Private Industry Council SDA-83, Inc., earn from 12 to 15 days of atmual leave 
each year, depending on length of service. A m axim um of 30 days of annual leave m ay lie 
ace unm lated. Employees wbo have been employed for more than six nlom hs will be paid for 
accum ulated annual leave up to 30 days upon term ination of em ploynlent. 

Em ployees earn 12 days of sick leave eacb year. Unused sick leave m ay be accumulated to a 
m aximum of 60 days, Employees are not paid for accumulated sick leave upon term ination of 
enlploylnent. 

At June 30, 1998, employees have accumulated and vested approximately $29,200 in employee leave 
benefits computed in accordance w ith FASB Statem ent 43. "]'lie cost of leave privileges is 
recognized as a current-year expense when the leave is earned. 

10 



1. Summary of Significant Accounting Policies (Continued) 

G . ~ EPAID EX PEN SES 

Expenditures for insurance that extend over more than one accounting period are capitalized and 
expensed as consumed. 

Due from Grantor 
Due from grantor at June 30, 1998, in the amount of $252,883, consists of reimbursements for 
expenses incurred under the various JTPA programs. 

Deferred Compensation Plan 
Private Industry Council, SDA-83, Inc. offers its employees a deferred compensation plan created 
in accordance with Internal Revenue Code Section 457. All employees of the Council are eligible 
to participate in the M aster Deferred Compensation Plan for Planning and Econom ic Development 
Organizations. Employees may defer up to 6% of their gross salary until future years which the 
Council will match as an employer contribution. Employer's contributions to rite plan for the year 
ended June 30, 1998, totaled $27,323. 

Although the Council does not administer the plan or maintain custody of plan assets, all amounts 
of compensation deferred under file plan, all property and rights purchased with those amounts, and 
all income attributable to those amounts, property, or rights are (until paid or made available to the 
employee or other beneficiary) solely the property and rights of the Council (without being restricted 
to tile provisions of benefits under the plan), subject only to the claims of tile Council's general 
creditors. Participants' rights under the plan are equal to those of general creditors of the Council 
in an am ount equal to tile fair m arket value of tile deferred account for each participant. Deferred 
compensation amounts are adm inistered and invested in debt mutual funds by a professional trustee. 

4. Leases 
The Council leases its office space and certain equipment under agreem ents that have expiration 
dates in 1998 and 1999. Rent expense under all leases totaled $66,696 for the year ended June 30, 
1998. 

5. Third Party Reim bursem ents 
Tile Council receives all of its funding from third party reimbursements under contracts with tile 
Louisiana Department of Labor and the Louisiana Department of Education for services provided 
as described in Note 1. In order to receive funding, the Council must comply with contract 

6. Incom e Tax Status 

Private Industry Council SDA-83, lnc. is exelnpt from federal income taxes under Section 501(c)(3) 
of the futem al Revenue Code. Accordingly, no provision for income taxes has been made in these 
financial statem ents. 

7. Fair Values of Financial Instrum ents 
The Council's financial inslrmneaats consist of cash, receivables, and current payab'~es. P, ecause such 
instrmnents are generally short-term in nature, their market values approximate their book values. 
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W e have audited the financial statements of the Private Industry Council SDA-83, Inc. as of June 30, 
1998, and for the year then ended, and have issued our report thereon dated October 8, 1998. These 
financial statements are the responsibility of the Private Industry Council SDA-83, Inc. Our responsibility 
is to express an opinion on these financial statem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and Government 
Audith*g Sta~Yards, issued by the Comptroller General of the United States. Those standards require that 
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are 
free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the 
am ouuts and disclosures in the financial statem ents. A n audit also includes assessing the accounting 
principles used and significant estimates made by m anagement, as well as evaluating tile overall financial 
statem ent presentation. W e believe that our audit provides a reasonable basis for our opinion. 

O ur audit was m ade for the purpose of form ing an opinion on the financial statem ents of the Private 
Industry Council SDA-83, Inc. taken as a whole. The supplementary information on Pages 13 through 
17 (including the schedule of federal awards, as required by OMB Circular A-133) is presented for 
purposes of additional analysis and is not a required part of the financial statements. The supplementary 
inform ation, except for that portion marked "unaudited", on which we express no opinion, has been 
subjected to the auditing procedures applied in the audit of the financial statements and, in our opinion, 
is fairly presented in all material respects in relation to the financial statements taken as a whole. 
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VATE IN DU A 

COM BIN ED SCH EDU LE O F 

Expenses: 
Accounting/auditing 
Advertising, dues, etc. 
Child care-participants 
Contract payments 
Equipm ent m aintenance 
Equipment purchases 
Insurance-liability 
Janitorial 
Legal 
Needs based payments 
O ffice supplies 
Other operating expenses 
Participant supplies 
Postage 
Rentals and leases 

PECIA 

E YEAR ENDED JUNE 30, I 

Salaries and related benefits 
Telephone 
Travel and meetings 
Tuition-participants 
Utilities 

Total expenses 

Title II-A 
Fund 

4,200 
3,870 

453 
6,052 
22,768 
3,613 
1,958 
156 

153,800 
9,237 
715 

72,885 
948 

28,472 
239,592 
13,007 
25,873 
251,759 
5,794 

Title II-B 
Fund 

500 
946 

6,959 
31,814 
1,559 
2,538 

25 

2,551 
1,706 

68 
337 

7,288 
488,922 
6,786 
8,723 

2,590 

563,312 

1,100 
275 

39,825 
526 

5,915 
281 
61 
21 

1,153 
296 
158 
345 
51 
634 

10,127 
617 
872 
455 
170 

62,882 



Title I11 
Fund 

2,000 
1,331 

22,488 
218 

2,364 
14,300 
2,038 
927 
83 

96,516 
3,615 
785 

40,937 
473 

11,700 
135,643 
7,024 
13,472 
150,875 

_ 3,294 

Five 
Percent 
Incentive 
Fund 

547 

6,768 
523 

1 
3,255 
615 

48O 
20O 

17 
143 

31,010 
217 

1,724 

68 

Title II-C 
Fund 

2,200 
1,023 

74,786 
4,290 
14,059 
1,854 
1,135 

73 
62,033 
5,164 
778 

51,132 
565 

16,900 
104,643 
8,201 
13,162 
55,662 
3.460 

W elfare 
to W ork 

One-Stop 
Centers 

66 
82 22,948 

17 

125 
528 

8 
159 

8,405 
204 
358 

103 

Caldwel 
Out of 
School 
Grant 

9,800 

Franklin 
W orkforce 
Center 
G rant 

807 
13,925 

24,088 
60 

1,400 
17,892 

937 
456 

10,000 
7,992 
22,488 
122,050 
21,587 
125,812 
12,600 
7,251 
358 

313,502 
45,556 
4,930 

165,367 
2,399 
66,696 

1,046,034 
36,993 
64,640 
458,751 
15.479 

510,083 4__5,568 421,120 10,055 229~ _48 9,800 59,565 2,550,48.5 



PRIVATE IN DUSTRY CO UNCIL SDA-83 INC 

COM BINING SCH EDULE OF REVENU ES. EXPENSES. AN D CH AN GES IN 

P, evenues: 
Federal grants 

UND BALANCES BY PARISH BY COST CATEGORY 

FOR TH E YEAR END ED JUN E 30. 1998 

Expenses: 
Adm inistration 
Training related and support 
D irect training 
Retraining 
Supportive services 

Basic readjustment 
Total expenses 

xcess of revenHes over expenses 

Fund balances at beeinnin, of yea 

Fund balances at end of year 

Caldwell 
East 
Carroll Franklin Jackson 

216,494 254,689 507,358 204,063 

13,498 
137.295 
23,391 
20,494 
21,816 
216,494 

37,388 
172,494 
17,454 
10,246 
17,107 

254.689 

74,836 
330,879 
42,161 
37,736 
21,746 
507.358 

16,947 
137,258 
22,301 
7,871 
19,686 

204.063 



M adison Richland Tensas Unallocated Total 

327,036 455,750 142,001 443,094 2,550,485 

70,731 
202,131 
25,754 
17,189 
11.231 

59,107 
290,138 
50,780 
21,721 
34.004 

327.036 455.750 

22,143 
99,454 
6,473 
3,796 
10,135 
142,001 

393,024 
(3,513) 
55,258 

(1,675) 
443.094 

393,024 
291,137 

1,424,907 
188,314 
119,053 
134 050 

2,550,485 



PRIVATE INDUSTRY CO UNCIL SDA-83 IN( 

CO M BIN ED RECO N CILIATIO N O F EX PEN D ITURES REPO RTED TO G RA NTO R A G EN CY 

SPECIAL REVENUE FUND 

FOR THE YEAR ENDED JUNE 30, 1998 

Total exoenditures oer June 30. 1998 
eoorts to Erantor aeenc 

Adiustments: 
Prior year's expenditures reported to 

grantor agency in current year's 
expenditure reports 

Net effect of current year audit 

adjustments 
Rounding 

Total exoenses oer statenlent of 
evenues, exoenses, and chanffes 
n fund balances 

Title II-A 
Fund 

Title II-B 
Fund 

Eight 
Percent 
Fund 

1,198,070 682,128 109,943 

(356,892) (118,816) (47,196) 

3,974 131 
4 

845,152 563,312 62~8882 



Titlc Ill 
Fund 

Five 
Percent 
Incentive Title II-C 
Fund Fund 

W elfare 
to W ork 

One-Stop 

_Centers 

Caldwell 
Out of 
School 
G rant 

Franklin 
W orkforce 
Center 
G rant 

870,155 54,670 739,924 9,107 22,948 9,800 59,565 3,756,310 

(363,733) (9,122) (316,591) 

3,661 20 (2,213) 949 
(1) 

510,083 45,568 421,120 10,055 _ 22,948 9,800 59,565 

(1,212,350) 

6,522 
3 

2.550.485 



PRIVATE INDUSTRY CO U NCIL SDA-83 INC 

SCH ED U LE O F INSU RA N CE IN FO RC E (U N A U D ITED 

American Central 

AT JUNE 30 1998 

Assets Covered 
Lim its of 
Coveragc Deductible 

Exl)iration 
Date 

Data processing equipment at 22 locations 293,788 1,000 6/28/99 

Fidelity and Deposit Compan y of 
M aryland Employee dishonesty bond 

Alncrican Central Business automobile: 
Liability 
M edical paym ents 
Uninsured motorists 
Comprehensive 
Collision 

50,000 N/A 6/18/99 

1,000,000 
5,000 

300.000 

Louisiana W orkers' Compensation Louisiana W orkers' Compensation 500/500/500 

Employees 

Umbrella 

Property (contents): 
Administrative office 
Tensas office 
Richland office 
Caldwell office 
M adison office 
Franklin office 
Jackson office 
East Carroll office 

General liability: 
Each occurrence 
Aggregate 

Personal injury 
Fire damage legal 
M edical 

Professional liability 
Each occurrence 
Aggregate 

Directors an d officers 
Each occurrence 
Aggregate 

1.000,000 

154,300 
11,125 
11,125 
11,125 
11,125 
32,175 
11,125 
11.125 

1,000,000 
3,000,000 
1,000,000 

50,000 
5.000 

1,000,000 
3.000.000 

1,000,000 
l,O00,O00 

N/A 2/21/99 

0,000 6/28/99 

250 6/28/99 

N/A 6/28/99 

N/A 6/28/99 

N/A 1/24/0 



OTHER REPORTS 



 

Federal Grantor/ 
Pass-Through Gran tor Nan le/ 

Proeram Title 

PRIVATE INDUSTRY COUNCIL SDA-83 INC 

SCH ED U LE O F FED ERA L A W A RD S 

FOR THE YEAR ENDED JUNE 30. 1998 

United States Department of Labor: 
Passed through Louisian a Departm ent of 
Labor-Job Training Partnership Act: 
Title II-A 
Title II-B 
Title I1-C 
Title 111 
Five Percent Incentive 

Total Passed through Louisiana 
Department of Labor 

Passed through Louisian a Department 
of Education-Job Training Partnership 
Act: 
Eight Percent 

*Total JTPA Cluster 

United States Department of Labor: 
Passed through Louisiana Departm ent 
of Labor: 
JobNet One Stop Centers 
W elfare to W ork 
School to W ork Opportunities 

Total Federal Awards 

*Denotes major program 

Federal 
CFDA 

.Number 

17.250 
17.250 
17.250 
17.246 
17.250 

17.250 

17.207 
17.253 

84.278E 

Revenue 
Recognized Expenses 

845,152 
563,312 
421.120 
510,083 
45,568 

845,152 
563,312 
421,120 
510,083 
45.568 

2.385.235 2.385.235 

62,882 
2,448.117 

22,948 
10,055 
69.365 

2,550,485 

62,882 
2.448.117 

22,948 
10,055 
69,365 
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rt on Com oliance and on Internal Control Over Financial Rer~ortin 
Based on an Audit of Financial Statements Performed in 

Accordance with Government AuditinIe Standards 

W e have audited the financial s~atements of Private Industry Council SDA-83, Inc., as of and for tile year 
ended June 30, 1998, and have issued  our report thereon dated  October 8, 1998. W e conducted our audit 
in accordance with generally accepted auditing standards and the standards applicable to financial audits 
contained in Government Auditing Standards, issued by tile Comptroller General of the United States. 

Com pliance 
As part of obtaining reasonable assurance about whether Private Industry Council's financial statelnents 
are free of m aterial nrisstatem ent, we performed tests of its compliance w ith certain provisions of laws, 
regulations, contracts and grants, noncompliance with which could have a direct and material effect on 
the determ ination of financial statement amounts. However, providing an opinion on compliance with 

those provisions was nut an objective of our audit and, accordingly, we do not express such an opinion. 
The results of our tests disclosed no instances of noncompliance  tlm t are required to be reported under 
Governnlent Auditing Standards. ltowever, we noted an inm laterial instance of nonconlpliance that is 
described in tile accompanying schedule of findings and questioned costs as Item 98-1. 

Internal Control O ver Financial Rel~ortinlz 
In planning and perform ing our audit, we considered Private Industry Council's internal control over 
financial reporting in order to determ ine our auditing procedures for the purpose of expressing our 
opinion on the financial statements and not to provide assurance on the internal control over financial 
reporting. Our consideration of the internal control over financial reporting would not necessarily 
disclose all m atters in tile internal control over financial reporting that m ight be inaterial weaknesses. 
A material weakness is a coudition in which file design or operation of one or m ore of the internal control 
components does not red uce to a relatively low level the risk that m isstatements in amount th at would be 
m aterial ill relation to the financial statements being audited may occur and not be detected within a 
timely period by employees in the norm al course of perform ing their assigned fuuctions. W e noted no 
m atters involving tile internal control over financial reporting and its operation that we consider to be 
inaterial weaknesses. 

This report is intended for tile information of tile board of directors, m anagement and federal awarding 
agencies and pass-through entities, tlowever, this report is a m atter of public record and its distribution 
is not lim ited. 
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Com pliance 
W e have audited the compliance of Private Industry Council SDA-83, Inc. with the types of compliance 

requirements described in the U. S. Office of Management and Budget (OMB) Circular A-133 Compliance 
Supplement that are applicable to each of its major federal programs for the year ended June 30, 1998. 
Private industry Council's major ~ederal programs are idenliSed in 'the s'arm~ary of a~ditor's results 
section of the accompanying schedule of findings and questioned costs. Compliance with the 

requirements of laws, regulations, contracts and grants applicable to each of its major federal programs 
is the responsibility of Private Industry Council's managem ent. Our responsibility is to express an 
opinion on Private Industry Council's com pliance based on our audit. 

W e conducted our audit of compliance in accordance with generally acc epted auditing standards; the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 

Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local 
Govenvneats, aud  Non-Profit Organizations. Those standards and OMB Circular A-133 require that we 
plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types 
of compliance requirements referred to above that could have a direct and material effect on a major 
fed eral program occurred . An audit includes exam ining, on a test basis, evidence  about Private Industry 
Council's compliance with those requirements and performing such other procedures as we considered 
nece ssary in the circum stance s. W e believe that our audit provides a reasonable basis for our opinion. 
Our audit does not provide a legal determ ination on Private Industry Council's compliance with those 
requirem ents. 

In our opinion, Private Industry Council SDA-83, Inc. complied, in all material respects, with the 

requirelnents referred to above that are applicable to each of its major federal programs for the year 
ended June 30, 1998. ltowever, the results of our auditing proc ed ures disclosed one instance of 
noncompliance  with those requirements that are required to be reported in accordance with OM B 
C ircular A-133 arid which is described in the accompanying schedule of findings and questioned costs 
as Item 98-1. 
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Page 2 

Intern al Control Over Compliance 
The management of Private Industry Council SDA-83, Inc. is responsible for establishing and m aintaining 
effective internal control over compliance with requirements of laws, regulations, contracts and grants 
applicable to federal programs. In planning and performing our audit, we considered Private Industry 
Council's internal control over compliance with requirements that could have a direct and material effect 

on a major f~eral program in order to determine our auditing procedures for the purpose of expressing 
our opinion on compliance and to test and report on internal control over compliance in accordance with 
OM B Circular A-133. 

Our consideration of the internal control over compliance would not necessarily disclose all m atters in 
the internal control that m ight be m aterial weaknesses. A m aterial weakness is a condition in which the 
design or operation of one or more of the internal control components does not reduce to a relatively low 
level fl~e risk that noncompliance with applicable requirements of laws, regulations, contracts and grants 

that would be material in relation to a major federal program be ing audited may occur and not be detected 
within a timely period by employees in the norm al course of performing their assigned functions. W e 
noted  no matters involving the internal control over compliance and its operation that we consider to be 
m aterial weaknesses. 

This report is intended for the inform ation of the hoard of directors, m anagem ent and federal awarding 
ageJ~cies and pass-through entities. However, this report is a m atter of public record and its distribution 
is not lim ited. 



PRIVATE IN DUSTRY CO UNCIL SDA-83.1NC 

SCHEDULE OF FINDINGS AND OUESTIONED COSTS 

FOR THE YEAR ENDED JUNE 30. 1998 

A. Sm nm ary of Audit Results 

1. Tile auditor's report expresses an unqualified 
statements of Private Industry Council SDA-83 

opinion on tile general purpose financia 
Inc. 

2. No reportable conditions relating to the audit of file financial statem ents arc reported 

3. No instances of noncompliance material to tile financial statements of Private Industry 
Council SDA-83, Inc. were disclosed during tile audit. 

4. No reportable conditions relating to the audit of the major federal award program is 
reported. 

5. The auditor's report oil compliance for the major federal award programs for Private 
Industry Council SDA-83, Inc. expresses an unqualified opinion. 

6. Audit findings relative to the major federal award program for Private Industry Counc 
SDA-83, Inc. are reported in Part C of this schedule. 

7. Tile programs tested as major programs included 

Program  

Job Training Parm ership Act Cluster 

CFDA N o. 

17.246 and 17.250 

8. The threshold for distinguishing Types A and B programs was $300,000 

9. Private Industry Council SDA-83, Inc. was determ ined to be a low-risk auditec 

B. Findings - Financial Statem ent Audit 

See ltcul 98-1 in next sectiou 

C. Findings and Questioned Costs - Major Federal Award Programs 

N o. 98-1 
l)epartnlent of Labor 

JTPA Cluster - CFDA 17.246 and 17.250 (Titles 11 A, II C and Ill) - Year Ended June 30, 1998 



C. Findings and Questioned Costs - Major Federal Award Programs (Continued) 

O ur test of eligibility of 25 participants in the JTPA program s indicated that certain form s supporting 
four participants' eligibility were not present in the participants' files. These exceptio~ls, which 
appear to be random and the result of human oversight, are considered im material and were 
corrected prior to the issuance of our report. The om ission of these forms did not affect the 
eligibility or status of the participants in question. These exceptions are smm narized below : 

a. Lack of wage report and 
participant history 

b. Lack of participant history 

c. Incomplete verification checklist 

Number of 
Participants Program  

Title I1 C 

Title II A 

Questioned 
Cost 



PRIVATE INDUSTRY COUNCIL SDA-83, 1NC 

SUM M ARY SCH EDU LE O F PRIOR A UDIT FIN DING S 

FOR THE YEAR ENDED JUN E 30, 1998 

97-1. This inunaterial noncompliance was corrected by the Council before the related report was 
issued. 


